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State Owned 
Enterprise….?

Steel Industry observers won’t be surprised 
by the latest announcement of tax payer 
funds being used to bolster individual 
industry participants.

This follows the unaccounted $300 million 
of Australian tax payer monies, for the Steel 
Transformation Plan, nominally to offset the 
impacts of the carbon tax, and the deferral 
of NSW payroll tax which coincided with 
the $720 million international purchase of 
the balance of the US based North Star steel 
operations.

The Financial Review editorial of the 17th 
June captured it succinctly:

Unfairness on Steel

Labor leader Bill Shorten is offering $100 
million in federal money as a sweetener for a 
foreign buyer of South Australian steel maker 
Arrium.

Politicians rushing to bail out stricken industries 
with ‘investment’ money they will never see 
again, are not unusual. But the justification 
was bizarre.

Without Arrium, intoned Mr Shorten ‘we will 
become price takers on the international stage’. 
With 0.8 per cent of world steel production and 
0.8 per cent of world steel consumption, neither 
makers or buyers here will ever have much 
influence over global supply, demand, or prices 
of such a commoditised product.

For Australian buyers, the steel prices they are 
‘taking’ now are very low.

Saving the Whyalla plant and its jobs will 
simply make many more workers in steel- using 
industries less competitive.

That does not sound fair. 

The reality is more stark as Australia 
produces only 0.25 per cent of world steel 
production.

As Australia’s fabricators and steel intensive 
manufacturers confront a four-fold increase 
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Upcoming ASA Events

Australian Steel Association

2016 Sydney Golf Day – Thursday 15 September 2016

The ASA’s Sydney Golf Day & Dinner
will be held on Thursday 15th September at Concord Golf Course.

Completed entry forms (attached) are to be returned by Friday 18th August 2016.
We acknowledge CMC as the event sponsor.

Please contact:
Jen Miller (Australian Steel Association)

Telephone: (03) 9882 1652 (Tue. and Thurs. only)  •  Email: jen@steelaus.com.au
We look forward to seeing you on 15th September.

in fabricated steel imports, the message of 
innovation and jobs appears to be lost. 

The simple message is that for Australia 
to have a viable manufacturing sector, it 

needs to be a ‘price taker’ for its steel based 
manufacturing inputs.

Policy that seeks to sustain artificially high 
manufacturing inputs is not fair and is at the 
expense of Australia’s steel intensive jobs.
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2016
Thirteenth 
Steel Industry 
Conference

Sunday 16th October – Tuesday 18th October 2016
Hilton Surfers Paradise, Gold Coast, Qld.

Gold Coast Golf Day Sunday 16th October

The Future of the 
Australian Steel Industry


