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Bluescope lose Plate Case  

 

Australia's Anti-Dumping Commission 

has terminated Bluescope Steel's       

application requesting the imposition of 

dumping duties on imports of Hot rolled 

Steel Plates from Korea and Taiwan. 

Bluescope had alleged Korean exports 

by 'Hyundai' & Posco', and exports from 

Taiwan producers during the 2014    

calendar year were dumped at levels of 

11.7% & 6.3% respectively . The       

Commission found that actual exports 

were not dumped as the levels were 

negative as detailed below:-  

negative 0.6% Hyundai 

negative 1.2% Posco 

negative 1.4% China Steel 

negative 0.6% Shang Chen 

Cont’d……... 

 

A n t i - D u m p i n g  N e w s  

With the ADC's commencement of a 

Dumping and Subsidy investigation      

initiated against Chinese exports of    

grinding media by Arrium's 'Moly-Cop' 

operation and the other local producer 

Donhad P/L, it effectively means nearly  

all of the Arrium/Onesteel product    

range is either subject to current 

measures or  investigations. 

Onesteel has obtained dumping duty 

measures on Wire rod, Deformed Bar, 

Structurals, and Pipe and Tubes            

produced by the discontinued business, 

AusTube. 

Ironically the 'Moly-Cop' operation of 

Arrium is considered to be the Group's 

only real revenue earner and the one  

operation most likely to attract real     

buyer interest and a decent sale price.   

The problem however is that if Arrium 

does  sell the 'Moly-Cop' operation to  

reduce the groups debt the remaining 

operations may not be able to service the 

remaining debt.  

Even with a favourable AUD the prevailing 

iron ore prices are not helping the  

group's revenue stream although the 

2015 Report was optimistic about the 

market demand for Onesteel products 

which begs the question of what injury is 

being caused by imports. The reality is 

that Onesteel is a high cost producer that 

for purposes of constructing a retail price 

it also appears to factor in amounts for 

foreign exchange; an amount for dumping 

duty; and an amount for its domestic 

price premium; all of which are added to 

the import price to arrive at a wholesale 

price level additional to its own produc-

tion and selling cost.  Cont’d……. 
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Given the negative rates of above the 

Commission had no alternative but to 

terminate the investigation on the 

25th November 2015 which it had 

commenced on 31st March 2015. 

In terms of market size and            

distribution shares, the Commission's 

findings appear to have determined a 

market volume of 400,000 tonnes for 

year 2014, with Bluescope having 

around 65% market share and the 

alleged dumped imports having 

around 25% market share. 

Dumping duties imposed on exports 

from China, Indonesia, Japan and   

Korea (other than by 'Hyundai' & 

Posco) have applied from 19th      

December 2013 and do  not expire 

until 19th December 2018. Exports 

from China are also subject to     

countervailing measures. 

This latest determination on around 

70% of year 2014 Plate imports may 

result in Bluescope re-thinking the 

viability of local plate production as 

the non dumped imports are         

considered to be simply too price 

competitive for the high cost 

Bluescope facility. 

Whilst Bluescope has said it expects 

to raise its earnings forecast for the 

current six months by 40% or $50 

million higher than for the previous  

six months, it also warned of          

increased margin pressures in the 

next six months to June 2016. 

If future Plate imports do impact on 

local production to the extent there 

needs to be a re-think on capacity 

utilisation etc., then the problem may 

result in finding a market for its     

surplus slab and HRC output. 

  

C o n t ’ d … . B l u e s c o p e  
l o s e  P l a t e  C a s e  
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In response to the concerns about dodgy welding, rust and poorly built steel 

structures being imported into Australia the South Australian Government will 

mandate the use of Australian Standard raw steel in all future government      

projects. A reasonable conclusion would have been that imported fabricated 

steel is the issue.  

What is interesting to note is the contribution to margin from Trade Measures 

(AD protection) relative to that available for the industry as retail margin.  For 

clarity, anti-dumping duties do not benefit the steel sector, just one participant. 

Little wonder that Australia’s fabricating sector is under pressure!  

S t h  A u s t r a l i a n  C e r t i f i c a t i o n  A c t i o n  

- on Steel products, likely to be counter productive 

Source: Onesteel 

C o n t ’ d … . . A n t i - D u m p i n g  N e w s  

Source: Arrium / Onesteel 



And yet the state governments solution is to create a  Steel Taskforce with     

funding of $4.3 million including $320,000 to establish a third party audit to      

certify that all steel used in every government infrastructure is only to Australian 

standards. 

Imported raw steel products requiring fabrication or value adding in Australia   

already need to satisfy the Australian standard or its overseas  equivalent and the 

mandate on certification is simply another layer on the cost of doing business in 

Australia.   

The real concern is not only who will certify the product but whether the process 

becomes a defacto protectionist measure and even a restriction on trade.       

Ironically, by imposing additional costs on Australian businesses, it could also  

result in the  importation of more fabricated steel .  

In any event this latest decision on 

Plate imports provides Australian 

steel users with an effective choice 

and competition on supply and im-

portantly it mitigates the local pro-

ducer's scope for exploiting  market 

power. It also reinforces the need for 

the Commission to undertake a more 

exhaustive injury  analysis before 

commencing an investigation  which, 

regardless of the outcome , provides 

the applicant producer with the CHILL 

factor benefit for up to nine or more 

months of the investigation process.  

C o n t ’ d … . B l u e s c o p e  
l o s e  P l a t e  C a s e   

G o v e r n m e n t s  n e w  d e a l  o n  D u m p i n g  A c t i o n s  

It has now become even more challenging for Exporters and third party Importers 

to be accepted in the process let alone being confident of a fair and equitable  

outcome. 

From the 2nd November 2015, Exporter producers wanting to cooperate with an 

investigation will have only 37 days to respond with complete and 'acceptable' 

responses to the Commission's questionnaire  

Whilst a reduction of only three days, it’s the other new Government directions 

affecting exporters and importers that will make continuity of supply more      

challenging in respect to any new investigations. The first of those directions is on 

meeting the new deadline in that a more rigorous   approach will be taken for  

enforcing deadlines and for allowing extensions beyond the 37 days. 

Aligned with the reduced deadline for responses is another new direction on the 

imposition of provisional measures from Day 60 of the investigation. Known as a 

PAD, if no provisional measures by way of dumping or countervailing securities are 

not imposed from day 60, the Commission is required to publish a notice           

explaining 'why not', and this direction is considered to be another strategic     

marketing tool for upstream monopoly steel producers wanting to disrupt the   

alternative market supply for local steel users. 

The message is loud and clear in that the Commission's priority is now all about 

publishing a PAD on day 60 and exporters not providing timely or   acceptable  

responses will be treated as being non cooperative. 

Currently when one country's exports have been found to have caused only     

negligible injury, the investigation is terminated.  

A l u - Z i n c  D u t y       

E x e m p t i o n  

Aluminium Zinc coated steels having 

all of the following characteristics 

and imported from China or Korea 

are now exempt from dumping duty - 

width of 1200mm with tolerance of 

+/- 1%; thickness of 1.6mm with tol-

erance of +/- 5%. 

Somewhat surprisingly given the 

failed applications on goods such as 

hot dipped galvanized circular pipes 

that ATM claim to make, the exemp-

tion was granted on the basis 'that 

like or directly competitive  goods are 

not offered for sale in Australia to all 

purchasers on equal  terms under like 

conditions having regard to the cus-

tom and usage of trade. 

It remains to be seen if this exemp-

tion serves as a precedent on flat 

products when determining if like 

goods are produced locally as the 

understanding was that thickness 

was more a determinant than either 

width or length as product can more 

readily be slit or cut to length than 

reduced in thickness. 

Bluescope had to agree with the   

exemption being granted and well 

done to the applicant. 

C o n t ’ d . . . S t h  A u s t r a l i a n  C e r t i f i c a t i o n  A c t i o n  

- on Steel products, likely to be counter productive 
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That has now changed in that another of the new legislative reforms provides 

for what is termed the 'cumulative assessment of injury' which means that 

when two or more countries are captured in the same investigation and even 

when one of those countries exports have caused only negligible injury that part 

of the investigation will not be terminated if the Commission considers that all 

of those countries exports have cumulatively caused injury. 

The good news in these latest reforms is the more common sense approach to 

applications for dumping duty exemption allowing the Minister to                     

retrospectively refund duties paid if the exemption commences earlier than the 

date it is made. Whilst an improvement the real issue with exemptions from 

dumping duty still remains, in that it is considered to be an unnecessary red 

tape process. 

Appealing to the Anti-Dumping Review Panel will now involve a fee of $10,000 

for big business and $1000 for other applicants.  Applicants will also need to 

demonstrate that their grounds for appeal support the making of their            

proposed contrary decision and the ADRP can not only require more               

information but it will consider if the differences between the proposed and the 

standing decision are important, essential and relevant meaning the ADRP can 

reject applications considered to be unreasonable. 

C o n t ’ d … . G o v e r n m e n t s  n e w  d e a l  o n  D u m p i n g  


